Between 1997 and 2008 Rindge experienced a 151% increase in the number
of businesses and a 127% increase in ' Figure 20
employment  Nan
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¥ Induistry Type 2007

The previous section characterized the
working people who live in Rjndge and the
types of work that they do. This section
looks at the characteristics of businesses that
are located in Rindge.!

Number of Businesses

Figure 20 provides a breakdown of the

numbers of businesses in Rindge by major e e = e
industry type. The highest Figure 21

numbers of businesses are in Change r. I\.I.i_i_._r._).'_nberofBu5|nesses by Sector 1997-2008

the construction, retail and B e men e mm Lnm

accommodation/food services
sectors which account for 91 of
the 144 businesses {63%) that
are located in Rindge.
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Figure 21 offers a detailed look

Finance andinsurance’ W Rindge

at the number of businesses by e snd el v st |
- Professiotialand Technical Service
sector and how the number of e :
businesses have changed in the Bt St
Health Care and Sodial Assistance:
decade from 1997-2008 for i Erieilnenet, ezt
Accomimedation and Food Services
Rindge, the county and the thersenas A ublicdis |

Dt Simiroe: NHES

1 The types and number of businesses, number of employees and much of the other data provided in this section are derived
primarily from two government data sources; the NH Department of Employment Security and the US Bureau of Labor Statistics.
These data sources are important because they rely on regular reporting from private businesses that are required to contribute to
unemployment compensation insurance and report their employment Jevels monthly. Most importantly, these data sources only
report information from employers that are required to pay unemployment compensation insurance. Based on the data presented
in figure 14, about 82% of Rindge’s workers are covered by this information, leaving approximately 400 individuals who are not
included in this data set. These workers are etther govemment workers, self- employed individuals or unpa]d family workers.
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state. This chart also includes two “super sector” categories of goods producing and
service providing industries.

Overall, Rindge has shown a 151% increase in the number of businesses in town with
comparable large gains in both super sectors as compared to either the county or state.
The goods producing super sector gains were driven by a 70% increase in the construction
industry with little or no gain in either mining or manufacturing. The service providing
super sector increases came from a doubling of the number of businesses in the
administrative and support and waste management and remediation services sector and a 27%
gain in retail trade.

Number of Employees

Data changes for most of the other sectors are not available for Rindge because of the
small numbers of businesses in those sectors and the data confidentiality restrictions of
the NH Department of Employment Security. Even with those data limitations, we can
see the other sectors that gained and lost, particularly for Cheshire County. Sectors that
lost businesses in the county were in manufacturing, wholesale trade, retail trade and
information. Itis important to note that Rindge showed significant gains in retailing
while the county, and state had losses in this sector. Most of the other service-providing
sectors produced meaningful gains in Cheshire County as well as New Hampshire,
suggesting that opportunities may exist in many of these areas for Rindge to grow.

The number of Figure 22

businesses in a Changein Number o E loyeesby Sector 1997-2008

given industry ‘ wox  sea soox  pook  swew  nwek
sector paints part ' '

of the picture for

Rindge’s local

economic : :

condition. The wlesstil aw
number of porsationnd m"m-d:; wcrereco.
employees that vapes e T
those bUSINESSES | oot

employ adds ' ot Compiie ey

more detail to that et o e

picture. Figure 22 A, St feceaton

provides the S

change in R o
employment by DS : %@vlﬁﬁm

industry sector,

Rindge Economic Development Initfaive - July, 2011 N . Page 22




giving more specific information about where employment has gained and lost. As
with figure 21, construction and retail trade showed important gains. Where figure 21
showed large gains in the number of administrative and support and waste management and
remediation services businesses, figure 22 indicates that this sector actually posted losses
in the number of employees. In short, there were more, smaller businesses in that
category with fewer employees overall. Cheshire County recorded losses in
transportationfwarehousing, information, finance & insurance and in the
arts/recreation/entertainment sectors.

Largest Employers

Following is a list of the twenty-five largest employers in Rindge as identified by the
NH Department of Employment Security and verified by town staff. This list includes.
16% educational institutions, 12% retail, 32% accommodations and food services and

24% construction.
Figure 23. 25 LARGEST EMPLOYERS IN RINDGE - 2010

Employar. e PatiaiAddresg T city | Fo T Cnplagen e
University Dr Rindge
L . . us:Routg202” Rindge . .
kiarkel Baskat US Route 202 # 1 . JRindge
2 St A Phrmcy: i " |Us Raiité202: Rindge
School §t Rindge
siarant L L jUSiReube202 o Rindge
Woodbound Rd ) Rindge
sEhnbldgias o . g St Rindge
trackors Inc FNH Route 119 Rindge
e o Méodbound Rd § Rindge "~
Seppaia Construction ) !Hunt Hill Rd Rindge
e e . {5onja br . Rindga: ... 120;

& Construction US Routs 202 Rindge

R e Towt Firg Dept . . U i St ) Rindgs
- |aken & Mathewson Energy Corp US Route 202 Rindge

Piria Haven . B e ... |NH Route 119 . |Rindge.

s shire Countiry Schiool Patey Cir X Rindge
ider Hils Banquet Faciiie B T |Reute 202 " {Rindge
Four Star Gatering Route 202 Rindge
“anadnock Breciors T NI Route 118 o Rindge
#des Fireworks Factory ke . LS Route 202 Rindge

Riridce Food Pantry ) ] ) o |nHRoute 519 ) Rindge,
g School i Thomas Rd Rindge

gasonry Inc o usaor Rindge

Ii)unxfn’ Doruts - [Gathedral Rd JRindge

Source: NHES and Info USA
Wages

For the past thirty years, Rindge workers have consistently had weekly wages that lag
behind both Cheshire County and the state of New Hampshire as depicted in figure 24.
In 2008, the most recent year for which this data is available, Rindge had average
weekly wages that were $323 lower than that of the state and $206 below the average
for Cheshire County.
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Figure 24

Location Quotient Analysis — A Comparison
of Local Sector Employment to the State’s

it Ringdge

i Chshire Co. |

i NH

- Location Quotient (1.QQ) analysis provides a
means of comparing the relative strength of
individual industry sectors in a local area to

a larger region. This is done by looking at g =
the employment in each sector compared to Ry
the total employment in the local area and SRl

then comparing that percentage to the comparable sector percentages for the larger
region. The resulting numerical relationship will show that the local area is either
below, the same as, or higher than the larger region to which it is being compared.
Figure 25 shows the results of this analysis in a comparison of Rindge employment to
total New Hampshire employment

In the construction sector the LQ figure is considerably higher than 1.00, meaning that
Rindge’s percentage of construction employment is significantly higher than the
statewide percentage of construction employment. This indicates that in the

Flgure 25
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constructlon sector, Rindge has proporhonately more jobs than does the state and is
therefore a net exporter of construction services. The other major net exporting sector is
retail trade. Conversely, Rindge has lower employment than the state percentage in:
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¢+ Wholesale Trade + Arts, Entertainment and

¢+ Finance & Insurance recreation services, and
+ Real Estate, rental and leasing + Other services not including
¢ Administrative, support, waste public administration
management and remediation
services

A number of sectors have no location quotient results. As previously discussed, this is
because there were so few businesses in Rindge in those sectors that the data is
suppressed to ensure confidentiality of individual businesses by the state and federal
agencies that collect the information.

Having looked at the employment sectors for Rindge compared to the state for 2008 it is

helpful to look at the same information for two different time periods to see what

sectors are expanding or contracting. Figure 26 compares the location quotient results

for Rindge in 2008 and 1997. This chart points out that construction employment is

significantly stronger than it was in 1997 with retail trade also being strong but staying

about the same for both years, relative to state ratios.
Figure 26

008 Location Quotient RINDGE/NH Comparisoi

0.00 0,50 1.00 1.50. 2.00

Agricuiute forestry, fishing
Mining |

Utiiities: {

Construction

Manufactizring

Wholesaie trade

Retail trade

Transportation & warehousing
Information

Finance & insirancé.
Realestate & rental & leasi
Professiohal, stientific & tach services:
Management of companies
Admin, support, waste mgt

Educational services
Heaith ¢aréand social assistance
Arts, entertainment & recreation
‘ommadation & food services
rvices {except public admir}
Unclassified establishments:

“ Administrative, support, waste management and remediation services” actually got
less well represented in 2008 as compared to 1997. The four other categories shown
with 2008 data in figure 26 did not have data for 1997, so no comparisons are possible.
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In order to see more in-depth sector comparisons and avoid the data suppression
problems encountered for Rindge in the previous two figures, we can look at the
location quotient analysis for all of Cheshire County as it compares to the state. This
does not give us location quotient results that are specific to Rindge but we can see the
resulting data for many more sectors and make comparative assumptions about their
applicability to Rindge.

The more detailed county data shown in figure 27 reveals that employment ratios for
Cheshire County are below the state (net importing sectors) in the following sectors:

+ Utilities - ¢ Administrative, support, waste

+ Wholesale Trade : management and remediation

¢ Transportation & Warehousing SErvices

¢+ Information , ¢ Health care and social assistance

¢ Real Estate, rental and leasing *  Arts, enfertainment and

+ Professional, scientific and recreation

technical services ‘ ¢ Accommodation and food

services

The Co-unty’s strong employment sectors (net exporting) are:

+ Construction + Management of Companies
¢ Manufacturing + Educational Services
¢ Retail Trade ¢ Other (éxcept public
¢ Finance & Insurance administration}
Figure 27
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Figure 27 also points up the sectors that got stronger or weaker, compared to the state,
between 1997 and 2008. Construction, manufacturing, and management of companies
posted significant gains. Sectors that showed significantly lower employment
compared to the state were transportation and warehousing, information,
administrative/support/waste management and remediation services, and
arts/entertainment/recreation. '

Figure 28 takes the LQ analysis a further step and compares Cheshire C‘odnty to the
entire United States workforce. This comparison shows us where the county has a truly
unique employment base relative to the entire US economy. Many of the patterns that

Figure 28
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Cheshire-US comparison. We see that construction for the county is only slightly
higher than the national ratio but manufacturing in the county is a strength even at the
national scale. The county also shows particularly strong employment in the retail
trade sector, management of companies and educational services. The “net importing”
sectors for this comparison show the similar patterns to for the Cheshire/NH
comparison.

What does all the Location Quotient analysis mean for Rindge?

The “net exporting” sectors shown in figures 25-28 indicate that Rindge and/or the
county have proportionately more employment than the state and US in these areas.




These seclors are therefore economic leaders for Rindge and/or the county. They point
to the fact that there are people currently working in the Rindge area with specific
marketable skills that could be used to grow existing businesses and/or encourage new
businesses with similar skill needs to locate in town. Of particular note in the
Cheshire/US comparison is the strength of educational services. Between Franklin Pierce
University and the educational institutions in Keene, education related employment
compares very favorably with national employment ratios.

The “net importing” sectors point up some important limiting characteristics of Rindge
and Cheshire County: First, the county and town are not located on major
transportation corridors and are net importers of many goods. For these reasons
utilities, wholesale trade, and transportation & warehousing are not strong employers
in the region. They also do not attract high numbers of professional, scientific,
management or information technology employers which séems somewhat surprising
since the town and county have a high quality of life. The low “real
estate/rental/leasing” sector is understandable because the region has not shared the
strong real estate growth seen in the southeast part of the state.

Shift Share Analysis

Shift Share Analysis is another economic evaluation tool that can be used to assess
recent trends in employment change. Shift share analysis looks at changes in
employment over time between a local area and the entire country. It is used to explain
how much of an industrial sector’s employment gains or losses over time can be
attributed to

(1) total growth (or Toss) in employment at the national level;

(2) growth or loss of employment nationally in a specific industrial sector, and;

(3) how much of the growth or loss of jobs at the local level is due exclusively to

local factors.

Figure 29 shows the results of the shift share analysis completed for Cheshire County
and for Rindge. Both of these analyses needed to be completed because of small
numbers in many of the industrial sectors in Rindge that caused the state data sources
to suppress data due to their confidentiality restrictions. Due to the data limitations, we
will need to look at both the local and county data and infer trends between them. In
figure 29 we have highlighted more notable employment gains and losses in both the
national industrial mix and regional share columns. The pink highlights represent
employment losses in that sector and the green highlights sector gains. Following is a
discussion of the important gains and losses by sector.
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Figure 29
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Wholesale Trade: This sector gained nationally and on the county level, adding a total of
223 jobs in Cheshire County but Rindge lost nine jobs in this sector during this time -
frame.

Retail Trade: Cheshire County gained 204 retail jobs in this time period, largely as a
result of strong national overall employment gains and county sector expansion. This
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growth was in spite of the smaller national percentage in this sector. Rindge saw a net
gain of nine retail employees during the 2001-08 time period.

Transportation & Warehousing: The County lost 40 jobs in this sector, a result of
significantly lower sector employment figures nationally.

Information: The national industry mix is the apparent cause for the job losses in this
sector for the County.

Finance & Insurance: Although there was sector growth attributable to both the national
share and the industry mix, Cheshire County had a significant downtum in .
employment that resulted in an overall net loss of 121 jobs.

* Professional & Technical Services: Even with significant Cheshire County losses in this
sector, strengths at the national level resulted in a net five person employment gain.

Management of Companies & Enterprises: On a county level, this sector showed large
gains totaling 577 additional employees that resulted predominantly from county
growth factors. This large growth was influenced only slightly by national and
industry mix gains.

Administrative, support, waste management and remediation services: This sector declined
significantly as a result of Cheshire County drops in sector employment in spite of some
gains in the national share.

Educational Services: Gains to the national share and industry mix offset some losses at
the county level that resulted in a net gain of 105 employees during this time period.

Arts, Entertainment & Recreation: Modest gains nationally were overpowered by county-
wide Josses that resulted in a net loss of 24 jobs.

Accemmodations & food services: This sector also showed reasonable gains resulting from
the national trends that offset significant losses at the county level to produce a net gain
of 100 employees. On the other hand, Rindge experienced an overall gam in this sector
of 32 jobs.
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Employment Projections

The longer term outlook for employment by industry sector is projected by the NH
Department of Employment Security. The projections are based on both state and

national trends. Figure 30 - Figure 30

displays the most recent DES f Cheshire County Emloyment Projections 2006-15
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Most of the sectors show the
potential for positive growth.
The only sectors that are projected to grow by less than 10% are in retail trade,
transportation/warehousing, real estate/rental/leasing, government and self
employed/family workers. The remaining sectors are predicted to have growth in the
range of 10-30%+.
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Rindge has a relatively small total real estate tax valuation. This
contributes to it having a tax rate that is in the top one-fifth of all of the
towns in the state

Tax Rate Comparisons

There are a number of ways to compare Rindge’s tax rate to other communities in the
state, this report looks at three.

The simpiest Figure 31. Similar Full-Value Tax Rates
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lowest tax rate in the state (New Castle) and the highest (Berlin). Rindge ranks 208 in
full value tax rate out of 234 communities in the state; a high number means higher tax
burden. Atjust over $23 per thousand dollar of valuation, Rindge’s tax rate is similar to
several area towns: Jaffrey, Swanzey and Troy. There are 70 other communities —like

- Rindge - that have a full value tax rate in the $20-30 range. 165 communities have full
value rates that are below $20, resulting in a lower tax burden.
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Another method of comparison is to look at the total valuation in a community and
divide it by the number of people in that community to see how much real estate value
there is per capita. Figure 32 shows communities with similar per capita valuation to
the Town of Rindge. For every person who lives in Rindge there is $93,150 in assessed
value in the community. Rindge ranks 190 out of 234 communities in per capita
valuation (#1 having the highest valuation per capita). The state average per capita
valuation is just under $130,000. Berlin has the lowest per capita valuation at $40,278
and Waterville Valley has the highest at $1,364,727.
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Figure 32. Similar Per Capifa Valuation
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Commercial/findustrial Tax Base

Figure 34 offers a glimpse at the
percentage of land that is assessed as (
commercial/industrial in Rindge and s :
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Real Estafe Trends in Home Sales

New Hampshire
experienced a lengthy
period of residential real
estate appreciation that
peaked in 2005-6. Figure
35 shows the rise in
average residential sales
prices from 1998 to 2009
and the decline in

F1gure 35
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average prices even prior to the natlonal 2008 economic recession. Preliminary 2010
data (August, 2010) indicate that average sales prices in the county are at $150,000.

Along with the drop in
average sales prices, the
numbers of homes sold
in the state and county
has also declined since
2005. Preliminary 2010
county data show that
the number of units sold
is slightly ahead of the
2009 figures.

A further indication of the
slow residential real

. estate market is evident
in the length of time that
homes stay on the
market before they are
sold. Figure 37 shows
this trend. Preliminary
2010 county data
indicate that the average
number of days on the
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market has improved slightly to 124 days (August 2010)
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